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National housing market: Q2 2018 yields promise
0

After a slow first quarter, the 2018 property market is beginning to show promising improvements. Over the period of April -
June 2018, Lightstone Property recorded a total of 38,055 bond registrations at the Deeds Office, totalling an amount of
R40,790,027,000. This is a 19.4% increase on the previous quarter that, in more concrete terms, equals a total of 6,180
more registered bonds.
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The average bond amount granted during this period was R1,072,000, which is a 1.5% increase on the R1,056,000 of the
first quarter for 2018. Additionally, only around 39,649 bonds were cancelled this quarter — 1,916 less than were cancelled
in the Jan - March 2018 period. All of these figures point to a sturdy and strengthening market.
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Of the 61,716 transfers recorded at the Deeds Office between April and June, a total of 8,836 (14.3%) were first-time
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registrations and 52,880 (85.7%) were repeat sales. This percentage split was much the same in the first quarter of 2018,
as were the results for the top five most searched suburbs on the RE/MAX website. Gauteng and Western Cape remained
the most searched regions, with Bryanston taking first place at 2,111 searches.

Growth in high-end market

Unsurprisingly, homes priced at R400,000 and below still make up the largest percentage of properties sold each quarter.
What is surprising, however, is that this quarter, only 34.2% of transfers fall within this price range, which is 3.9% lower
than the figures from the first quarter. Similarly, down by 4.2%, only 23.3% were priced between R400,000 and R800,000.
Beginning the upward curve at 1.1% higher than last quarter’s figures, 23.1% of transfers were priced between R800,000
and R1.5m. Showing somewhat more impressive growth of 2.5%, 14.4% of transfers were between R1.5m to R3m; and
transactions over R3m accounted for 5% of all bond registrations for the second quarter, climbing from the 3.75% at end
March to higher than where it had been at the end of 2017 at 4.7%.
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Sectional title prices spike

Significantly more sales have been recorded for this quarter than for the first quarter of the year. A total of 32,453 freehold
properties and 14,431 sectional title units have been sold countrywide (*these figures exclude estates, farms, and land only
transfers). This translates into a 49% increase in the number of freehold properties sold in the first quarter, and a 45% in
the number of sectional title units sold.

The average active RE/MAX listing price for the second quarter grew by 15% from last quarter to R2,737,257. Considering



how each housing category is performing, Lightstone revealed that the current national median price of a freehold home
now sits at R1,004,733, which translates into a 3% drop since the first quarter.

The drop in freehold property prices was likely the result of a slow first quarter which saw many homeowners adjust their
prices in the second quarter to sell within a slow market. After a promising second quarter, however, we are likely to see
prices grow in the third quarter.

On the other hand, the national median price of a sectional title unit now sits at R1,010,752, which is a 1.3% growth in price
since the first quarter. This growth is due to the popular trend of downscaled living. As the demand for these sorts of
properties continues to grow, so too will their prices.

As predicted, the second quarter of 2018 has proven to show signs of a strengthening market. Provided fuel price hikes
settle into more sustainable territory, and our political climate remains stable, we predict steady growth to continue into the
third quarter of this year. Investors would do well to enter the market now before prices fully adjust to the upward spike.

*Figures accurate according to the data revealed on Lightstone Property as at 10/07/2018.

ABOUT ADRIAN GOSLETT

Adrian Goslett is CEO and regional director of REMAX Southern Africa. He joined REEIMAX Southern Africa in 2005 as a franchise developrment consuitant, supporting various regions
and offices. Throughout his career at REIMAX he has held various positions. In 2010, after successfully leading 160 offices and over 1500 agents in six countries through the worst
years real estate has ever seen in South Africa in 30 years, Goslett was appointed as CEO of REMAX Southern Africa.

Predictions for the 2023 housing merket - 7 Dec 2022

When will housing market activity return to normal? - 16 Sep 2021

Interest rate holds steady in face of economic instability - 23 Jul 2021

What to do when a tenant asks for pets - 28 Jun 2021

Should bond equity be used for debt? - 3 Jun 2021

View my profile and articles...

For more, visit: https://www.bizcommunity.com


https://www.bizcommunity.com/Article/196/730/234258.html
https://www.bizcommunity.com/Article/196/568/220141.html
https://www.bizcommunity.com/Article/196/568/218266.html
https://www.bizcommunity.com/Article/196/568/217317.html
https://www.bizcommunity.com/Article/196/568/216506.html
https://www.bizcommunity.com/Profile/AdrianGoslett

	National housing market: Q2 2018 yields promise
	Growth in high-end market
	Sectional title prices spike
	ABOUT ADRIAN GOSLETT


